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LAW, CRIMINOLOGY & CRIMINAL JUSTICE | RESEARCH ARTICLE

Welfare state-based agricultural policies in 
Malaysia
Khoirul Hidayah1*, Mohd Halim Mahphoth2, Syabbul Bachri1 and   Ramadhita1

Abstract:  Food security has become a global issue for the Food Agriculture 
Organization. A country plays an active role in actualizing food sustainability. 
The concept of a welfare state requires a country to be competent in realizing 
people’s prosperity. The discussion of Malaysian agricultural policies for objec-
tifying the welfare state has drawn attention because it strengthens food 
security. This study is based on empirical research that uses a descriptive 
qualitative approach. The primary data are from interviews with the Federal 
Agricultural Marketing Authority (FAMA) officials and the secondary data are 
from Malaysian policy documentation. These were then analyzed qualitatively 
using the welfare state theory. The article shows that Malaysia made agricul-
tural policies comprehensively by strengthening regulations, funding, and 
supervising to morally support farmers, so they were motivated to advance 
the economic sector voluntarily. Malaysian agricultural policies to help farmers 
actualize the state’s dream of becoming a welfare state. The Malaysian gov-
ernment’s involvement in providing a supervising program, funding, and legal 
certainty regarding crops’ basic prices became a transformational power of the 
agricultural sector. The success of the Malaysian agricultural sector is 
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a valuable lesson for the independent economy and food security reinforce-
ment of others, specifically in Southeast Asia, which has similar geographic 
characteristics.

Subjects: Political Economy; Environmental Economics; Environmental Law - Law; Land 
Law 

Keywords: agricultural policies; farmer; welfare

1. Introduction
The world faces the problems of global social economics in 2020 caused by the pandemic (The 
Global Economic Outlook During the COVID-19 Pandemic, n.d.). Under the United Nations, the Food 
Agriculture Organization (FAO) has monitored countries and recommended strengthening food 
security (FAO, 2020). The international effort of the FAO is to create “The Action of Obtaining Global 
Goals” as an attempt to achieve Sustainable Development Goals (SDGs) that aim to realize food 
security and promote sustainable agriculture (FAO, 2020). The report of The Global Food Security 
Index (GFSI) in 2020 by The Economist Intelligence Unit Limited has positioned Malaysia in the 43th 

rank among 113 countries worldwide and in the second position after Singapore among ASEAN 
countries (The Annual Report of The Ministry of Agriculture and Agro Based Industry.Pdf, 2018). 
Malaysia is one of the countries that can reinforce and guard food security. In 2020, the govern-
ment allocated RM 62 million (around IDR 217 billion) to support economically affected farmers 
(Affected by the Pandemic, Malaysia Helps 217 Billion to Help the Agricultural Sector - Google 
Search, n.d.). The Malaysian government, via the Ministry of Agriculture and Food Industries (MAFI), 
wanted to realize agriculture as a growth machine for the country’s economy (Print.Pdf, n.d..). It is 
interesting to review agricultural policies in an attempt to actualize Malaysian food security.

One of the previous studies on the success of Malaysian agriculture was done by Sayaka and 
Adhie who reviewed the policies of food products in the form of controlling agricultural products’ 
price (Sayaka & Adhie, 2016). The research of Bisant Kaur et al. discussed a contract farming 
program developed by the Federal Agricultural Marketing Authority (FAMA (Kaur et al., 2015). The 
next research focused on a similar program that gave roles to small farmers in the food supply 
chain in Malaysia (Chin, 2015), a review of the New National Agro-Food Policy with Socio-economic 
Impacts by Baki Bakar (Bakar et al., 2012), and a review of the Farmers’ Market program by FAMA 
in supporting the marketing of agricultural products by Shaik et al (Alaudeen et al., 2015). Murad 
research results that The latest Malaysian agricultural policies are compatible with the standards 
of sustainable agriculture, but the current agricultural practices in the country differ, to some 
extent, from the sustainability principles (Murad et al., 2008). Based on Murdad’s research, partner-
ships between government agencies, the education sector, and the private sector are necessary to 
develop modern urban agricultural technologies, as well as knowledge, knowhow, and support for 
building and sustaining urban community participation in urban farming activities (Murdad et al.,  
2022). Leong provides an insight into how the implementation of Good Agricultural Practice (GAP) 
and food safety assurance are interrelated and with this established correlation, to identify further 
measures for improvement to enable reinforcement of optimized agricultural practices, specifically 
in Malaysia (Leong et al., 2020). The study “Welfare State-Based Agricultural Policies in Malaysia” 
focuses on welfare state-based agricultural policies, while the previously mentioned studies have 
different focuses, such as price controls, contract farming programs, the role of smallholders in the 
food supply chain, socio-economic impacts of policies, farmers’ market programs, agricultural 
sustainability, urban agriculture technology development, and GAP implementation and food 
safety assurance. These previous studies have yet to provide a comprehensive discussion of 
Malaysian agricultural policies from the Welfare State perspective.

This study was conducted to complete previous studies that portray Malaysian agricultural 
policies. In addition, this study comprehensively analyzes policies supporting farmers through 
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the concept of a welfare state. The state policy that helps farmers guarantee agricultural devel-
opment is exciting to review as a part of lessons to realize prosperous countries.

A country in the welfare state concept should provide happiness to its people in actualizing 
wealth. Citizens will become prosperous if the country can support low-economic groups. 
Malaysian farmers, which are considered low-economic groups, have received special attention. 
This situation can be learned by other countries, particularly Southeast Asian countries, by reinfor-
cing farmers to realize food security and the country’s social economy.

2. Literature review

2.1. Welfare state in agrarian and agricultural countries
The word “welfare” is defined in the Merriam-Webster Online Dictionary as “the state of being 
happy, healthy, or successful. ” The concept of welfare is interpreted as a prosperous condition 
(well-being). Midgley defines social welfare as “ . . . a condition or state of human well-being” 
(Midgley & Livermore, 2009). The welfare condition is explained as a situation in which material 
and nonmaterial needs are fulfilled. The welfare state is closely related to social policy, which, in 
many countries, covers the government’s strategies and attempts to escalate its citizens’ prosper-
ity, mainly through social protection such as social guarantees (in terms of social facilities and 
assurance) and social safety nets (Elviandri, 2019). A welfare state is a government intervention 
through public policy aimed at creating a prosperous society.

The welfare state was first introduced in the 18th century by Jeremy Bentham (1784–1832), who 
stated that the government is responsible for guaranteeing happiness to citizens (the greatest 
happiness/welfare of the greatest number of citizens). In his concept, Bentham often used the 
term “utility” to describe the happiness or welfare concept. Based on the utilitarian principles 
introduced by Bentham, something that can give extra happiness (wider) is good. In contrast, 
something that can make people sick is bad. Hence, the government’s action (policy and program) 
must be led to escalate citizens’ happiness so that it reaches as many citizens as possible. 
Bentham’s idea of creating a welfare state is directly related to law reform, the Constitution’s 
role, and social policy development. Through his thought, Bentham is well known as The Father of 
Welfare State (Suharto, 2006).

Therefore, it is crucial to actualize welfare in every state or country, especially in agrarian and 
agricultural countries. To realize this, policies must be relevant to farmers’ needs, particularly in 
developing countries (Leite, 2016; Ulriksen, 2012). Based on (Knutsen & Rasmussen, 2020), if the 
management of the agrarian and agricultural sectors is well executed, it will impact the welfare of 
a country. Agricultural welfare is a global agenda to achieve the goals of social and economic 
justice and to restore environmental damage (Panigrahi, 2019; Sandhu et al., 2019). Therefore, the 
agricultural sector and agrarian countries must advance access to modern technology followed by 
relevant policies to ensure farmers’ welfare in the future, as has been done in India ((Rodgers,  
2019; Sharma & Singh, 2015). The welfare of the future agricultural sector depends significantly on 
the country’s commitment, as shown in the provided legitimation and regulation, which can 
facilitate agricultural institutions in both villages and cities, mainly in land use and production 
planning (Halloran & Magid, 2013).

In the process of prospering the agricultural sector, some countries have regulated the chosen 
policies by providing no-interest capital loans to uplift farmers’ welfare and income (Amanullah 
et al., 2020; Herrmann, 2017). According to (Bachke, 2019), a country’s role in enhancing farmers’ 
standard of living is essential, by upgrading market and information access, as well as the capacity 
to improve production. Moreover, economic efficiency in the agricultural sector (Slade et al., 2020) 
has become a priority in several countries for ameliorating farmers’ welfare during the globaliza-
tion era. In Sweden, the welfare of the agricultural sector has been the main focus of development 
since the 1990s, based on the assumption of a high improvement in biological productivity (Kumm,  
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2014). A similar focus on welfare was also done in England since the end of the 1980s, which was 
oriented toward production needs and environmental preservation.

Agricultural production, food security, and land-use change are essential components of a policy 
regulated by the government to ensure farmers’ welfare (Barati et al., 2021). Hence, national food 
security must be a mutual consensus between citizens and the government in a more participative and 
inclusive way, as has been done in Myanmar and China ((Chen et al., 2021; Jansen et al., 2021). Feukam 
Nzudie et al. (2021) state that government support is highly needed, specifically by farmers in developing 
countries. Likewise, government-farmer collaboration will definitely affect the use of natural resources 
and save people from crises in the agricultural sector, as seen in Africa and Asia continents (Adamashvili 
et al., 2020; Durao et al., 2020) (van Zonneveld et al., 2020), thus, emphasizing that government support 
for farmers is valuable in guaranteeing better food security and farmers’ income.

The government’s support for agricultural innovation will be harmonized and will result in 
mutual welfare, as seen in Africa (Warinda et al., 2020). In Africa, the Indonesian government 
provides support to the agricultural sector by facilitating the production process and improving 
agricultural relocated areas that utilize local resources ((Okdinawati et al., 2020; Sharp et al.,  
2020). The government’s contribution to advancing the agricultural sector can also be viewed 
from the policies issued by the government of West Jakarta by assuring land ownership for local 
farmers (Chandra & Diehl, 2019). In line with this policy, food localization is one solution taken by 
the Chinese government to help farmers face globalization (Zhong et al., 2020). Thus, government 
support in the agricultural sector not only guarantees the availability of agricultural land but also 
solves agricultural conflicts that might appear in the future (Zhang et al., 2020).

3. Method
This study conducted empirical research using a qualitative approach. This research was con-
ducted by the Federal Agricultural Marketing Authority (FAMA), Negeri Melaka. This article seeks to 
examine the legal policy of the Federal Agricultural Marketing Authority (FAMA) Malaysia in 
realizing food security in Malaysia. The research data uses primary and secondary data. Primary 
data were obtained directly from the informants in FAMA Negeri Melaka through recording and 
interview notes. This is the result of in-depth interviews with several officials, that is, the director of 
FAMA Negeri Melaka and the headquarters of FAMA, and also the practicum students. The sources 
of secondary data are from the documentation of Malaysian agricultural policy, MAFI’s statistical 
data and annual report, FAMA, MADA, research results, and journals related to Malaysian agricul-
tural policy. Tertiary data are also available from dictionaries and encyclopedias.

After data collection, the researchers took notes, categorized, edited, and verified the data. This step 
involves organizing and preparing the collected data for analysis. The notes taken during data collection 
are reviewed and refined to ensure accuracy and completeness. In the categorization step, the 
researchers categorize the data based on the legislation to guarantee the progression of agriculture 
and farmers’ welfare, farmer’s access support in obtaining financial facility both from the government 
and bank, the legal certainty of basic price that ensures the agriculture sustainability, and the new 
agricultural land supply through Federal Land Development Authority (FELDA). The editing process 
involves reviewing and refining the data to eliminate any errors or inconsistencies. It ensures that the 
data is reliable and accurate. The verification step involves cross-checking the data to ensure its 
authenticity and reliability. In this step, researchers compare the collected data with other sources 
and conduct member checks (where participants review and confirm the accuracy of their responses).

Once the data is organized, edited, and verified, the researchers proceed to analyze it. In this specific 
case, Jeremy Bentham’s welfare state theory is used as a framework for the analysis. Bentham’s theory, as 
previously discussed, focuses on the greatest happiness principle and the promotion of overall welfare. 
Researchers apply his ideas to interpret and understand the qualitative data collected. The researchers 
adopt a descriptive qualitative approach to analyze the data. This approach aims to provide a detailed and 
comprehensive account of the phenomena under investigation. It involves interpreting and describing the 
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collected data without necessarily seeking to test or develop theories. Researchers focus on summarizing 
and organizing the data in a meaningful way that aligns with Bentham’s welfare state theory.

4. Results

4.1 The legislation to guarantee the progression of agriculture and farmers’ welfare
Involving several related elements, the Malaysian government prepares legislation aimed at 
advancing the country’s agriculture, which has a direct impact on farmers’ welfare. The legislation 
is in the form of regulations for institutions that support the agricultural sector, and afterward, it is 
issued in the operational policy conducted by the government. With the help of MAFI, the govern-
ment has formed several institutions that directly support agricultural products (Ministry of 
Agriculture and Food Security, n.d.-a). MADA (Muda Agricultural Development Authority) is one of 
the institutions given the right to increase farmers’ rice products. The government’s mandate to 
MADA is to improve farmers’ income, to involve them in boosting the rice industry, to make them 
more competitive, and to transform the rice industry, which is modern, trained, and established. 
The MADA is regulated in parliament under Act 70, the Muda Agriculture Development Authority 
Act, 1972. To increase agricultural productivity in Malaysia, the government, via MADA, created the 
National Key Economic Area (NKEA) Entry Point Project (EPP) 10 Program, that is, Strengthening 
Rice Plant Productivity in Muda Areas. The implementation of the NKEA Rice Estates Project EPP 10 
was first initiated in 2011 in the Muda Regions under the Government Transformation Program.

The program was initiated because of several main problems, such as the low availability of 
infrastructure, the minimum number of rice fields, and productive-age farmers (Ministry of 
Agriculture and Food Security, n.d.-b). The NKEA EPP 10 Program is one of the government’s efforts 
to increase farmers’ incomes in the Muda Regions. The program includes the expansion of fields for 
planting rice on a commercial scale through the contract/lease of rice field management and 
financial incentives for farmers, the escalation of rice field infrastructure availability to 30 meters/ 
hectares, and farmers’ involvement in the rice quality improvement process. Their participation in 
the aforementioned program is intended to give them proper incentives and to present those 
working in PPK (Eng.: Area Farmer Organization) a similar proper income. PPK is a unit under the 
MADA aimed at improving skill, increasing the income of skilled farmers, and realizing a farmer 
society that is progressive, independent, welfare, and having the spirit of mutual aid.

Besides MADA, there is also the Kemubu Agricultural Development Authority (KADA), which is 
responsible for improving agricultural production in the Kemubu region. It was officially initiated 
through Act 69 of the Kemubu Agricultural Development Authority Act (1972) (Kemubu 
Agricultural Development Authority Act, 1972, 1972). The government also launched the Federal 
Agricultural Marketing Authority (FAMA) to support the marketing of agricultural products based on 
the FAMA Act 1965 (Act 141). To strengthen farmers’ capital and the agricultural industry, the 
government also provides Agrobank, a Malaysian government-owned bank, to help fund the 
agricultural sector. These institutions (MADA, KADA, FAMA, and Agrobank) guarantee Malaysian 
agricultural progress and farmers’ welfare.

Another piece of legislation positively affects the success of the agricultural sector in Malaysia. 
This legislation is managed by the Ministry of Agriculture, and aims to increase people’s welfare in 
different ways. This is a program for the development of the basic agricultural industry aimed at 
strengthening farmers’ capacity and the agricultural industry. Some activities held are the devel-
opment program, the improvement of rice production value, the improvement of product quality, 
packaging and marketing, the transformation program of processing technology, and the Good 
Manufacturing Practices (GMP) program (Ministry of Agriculture and Food Security, n.d.-b).

Hidayah et al., Cogent Social Sciences (2023), 9: 2241261                                                                                                                                               
https://doi.org/10.1080/23311886.2023.2241261                                                                                                                                                       

Page 5 of 11



4.2 Farmer’s access support in obtaining financial facility both from the government and 
bank
Banking access facilities that farmers can use are the financial programs via Agrobank, MADA, and 
FAMA, which cooperate to provide special funds for agriculture. This cooperative program is 
prioritized for Malaysian citizens aged 18 to 40 years who own land or rice fields. Ease of access 
is also shown in the funding procedure provided by Agrobank, as explained in Figure 1 Farmers will 
get the fund if their application is approved by the officials/agent of the region/area, state’s official/ 
agent, the headquarters’ official/agent, MAFI, and afterward it is proposed to the Agrobank.

The Malaysian government also eases the financing facility via the appointed Agrobank and 
agrees with MAFI, which is in the form of the Young Agropreneur Program. The goal is to increase 
youth interest in agriculture. The facility was provided through skill training and financing via 
Agrobank. There is no financial facility for beginners; however, it is provided to the project devel-
opment team with a profit-sharing system. For example, Tekun Nasional gets RM 50.000 for each 
farmer, with 5% mandatory savings and 2% administrative fee per year (Khas, n.d.) and Agrobank 
Program with financing facilities ranging from RM 50.000 to RM 200.000 by applying Islamic 
principal, that is, tawarruq (monetization) agreement (Financing Programmes – Agrobank, n.d..).

The Malaysian agricultural policy for farmers to obtain easy credit access to banks is also 
provided by FAMA, in addition to MADA. Figure 2 shows the easy access arranged by the FAMA. 
The government’s task does not merely give ease, but also gives assurance that farmers feel 
protected in doing their agricultural activities, particularly in terms of funding and financial 
security. For farmers who have forward agreement with FAMA in agricultural cultivation, the 
government guarantees the financial process in banking institutions.

Looking at the financing flow above, farmers who have collaborated with MAFI are eligible to 
propose financing from banks. The government will first give recommendations and considerations 
to the bank via the Forward Agreement. After following the required administration, the targeted 
bank will give credit to farmers based on the government’s recommendation.

4.3 The legal certainty of basic price that ensures the agriculture sustainability
MAFI, via FAMA, issues a policy that facilitates product marketing in the form of contract farming. The 
agreement is between farmers and FAMA. The policy is issued to meet market needs and fulfill the 
stock of agricultural needs in Malaysia. Farmers are provided with land for planting and work. The 
commodity variety of “contract farming” includes varieties of plants. These plants are then classified 
into several types, as determined by FAMA. Here are the five plants included in the Contract Farming 
Commodity based on the information from the FAMA Program in 2019: first, 17 kinds of fruit such as 
five types of pineapples (Morris, Josapine, N36, Gandul, and MD2) and two types of star fruit (B10 and 
B17); second, 15 kinds of vegetables such as cucumber, chilly, and pumpkin; third, two kinds of flowers: 
orchid and kekwa; fourth, six kinds of cash crops, that is, plants that only needed a short time to grow, 
such as sweet corns, sugar canes, and coconut; and the last 10 herbs, such as lime, Orthosiphon 
aristatus, and Centella asiatica.

Figure 1. Financing flow given 
by MADA.

Source: http://www.mada.gov. 
my/en/entrepreneur/agropre 
neur-muda-program/

Figure 2. Financing flow pro-
vided by FAMA.

Source: Interview-Based 
Analysis (Samuddin, 2019).
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Government policy determines the basic price in contract farming, so it has price certainty. If 
farmers experience a loss because of the low selling price, FAMA will buy the farmers’ harvest (Harith,  
n.d.). This is done to avoid price manipulation in the market. FAMA, in addition to determining the 
basic price of agricultural products, also facilitates the marketing of agricultural industries. FAMA 
holds a program to bridge between farmers (contract farming) and the market (consument) through 
the farmers’ market, online and offline Agrobazaar, and retail outlets of FAMA (Samuddin, 2019).

The government’s regulations prove the importance of legal certainty on the basic price of products 
for the betterment of the agricultural sector and for the state’s prosperity. This is shown by several 
basic rules of FAMA’s role in guiding farmers to market agricultural products (Acts and Regulations - 
KPKM, n.d.). The 2008 Regulations of Federal Agricultural Marketing Authority (Grading, Packaging, 
Labelling of Agricultural Produce), the 1989 Regulations of Federal Agricultural Marketing Authority 
(Registration of Persons Engaged in Processing or Marketing of Agricultural Produce), the 1990 
Regulations of Federal Agricultural Marketing Authority (Licensing of Exportation of Fruit), the 1975 
Regulations of Federal Agricultural Marketing Authority (Vegetable Marketing), the 1973 Regulations 
of Federal Agricultural Marketing Authority (Coconut Marketing Scheme), and the 1971 Regulations of 
Federal Agricultural Marketing Authority (Coffee Marketing Scheme).

These regulations are crucial for those engaged in the agricultural sector, end-to-end, particularly 
for farmers to assure the continuity of commodity production. If the harvest is sold at an appropriate 
price, the next commodity production will last longer. The basic agricultural price is determined 
based on the verdict of the Department of Agriculture (DOA), which is structurally under MAFI. This 
determination will be the guideline for FAMA to buy farmers’ harvests through contract farming.

The basic price is a subsidy for farmers; thus, they do not experience a loss because of price 
uncertainty in the market. It is determined by calculating the outcome cost by the DOA plus the 5% 
to 10% profit margin. This was validated by the MAFI Contract Farming Main Committee Meeting. 
Based on information from the FAMA Program in 2019, there are some basic prices of MAFI’s Contract 
Farming Commodity: Durian D24 is RM 2.20/kg, honey lime is RM 2.40/kg, rock melon is RM 3.10/kg, and 
jackfruit J33 is 1.20/kg.

4.4 The new agricultural land supply through Federal Land Development Authority (FELDA)
Since its Independence Day, other than the development program of agriculture through MAFI, 
Malaysia has been doing the land exploration and establishment in a new area through the Federal 
Land Development Authority (FELDA). This institution was founded on 1 July 1956, under the Land 
Development Ordinance 1956 (Act 474) to develop new areas (under the GSA-Group Settlement 
Area Act 530) with the objective of poverty alleviation through oil palm and rubber cultivation. 
FELDA’s main function is to run land development projects and agricultural activities, industries, 
and social-economy commercial (FELDA - Utama, n.d..).

FELDA’s vision is to drive the progressive development of the nation, while its mission is to 
increase the value of settlers’ interests. The FELDA program not only helps the poor from the Malay 
race. FELDA LBJ and FELDA Lurah Bilut accept several communities, such as Chinese and Indians. 
FELDA in Sabah and Sarawak also helped the descendant communities. In 2000, FELDA managed 
9,000 square kilometers, most of which were for palmlands.

FELDA is now an economic institution under the Prime Minister, whose main role is to provide 
some facilities to ensure that the settlers receive appropriate education so that their life and socio- 
economic qualities are increased. It also has several decent programs, such as entrepreneurship 
programs, fruit and vegetable plants, and farms under the National Food Store, with the objective 
of bridging urban and small urban areas.
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5. Discussion
The data displayed in this article show the success of developing Malaysian agriculture, proven by 
farmers’ achievement in improving deserved welfare. The secret of agricultural success and farmers’ 
welfare, as shown in this research result, lies in the government’s huge action and commitment to 
the establishment of the agricultural sector. The action that covers the policy of funding facilities, 
supervising programs, and legal certainty in determining the basic price of crop sales has become 
a transformational power of the agricultural sector. They not only give moral encouragement for the 
agricultural sector’s growth and development but also give legal certainty and structural back-up 
that ensures the betterment of agriculture and farmers. The government’s policy to fulfill citizens’ 
welfare and interests shows that they live up to their own principal to be in a welfare state (Knutsen 
& Rasmussen, 2020; Leite, 2016; Ulriksen, 2012).

The government’s concern for the development of agriculture and farmers is based on the 
principle that economic independence can be established on lands managed as an economic 
source. This can be seen from the map of agricultural policy in Malaysia, which allocates 
a sizable budget for agriculture. Subsidies for the agricultural sector in 2018 showed better 
progress. According to the annual report of MAFI (The Ministry of Agriculture and Food Security,  
n.d.-a), the agricultural sector (commodity of industry and Food Agro) added as much of RM 99.5 
Billion with 0.1 percentage point increase. What has happened in Malaysia is part of the application 
of the welfare state concept introduced by Jeremy Bentham (the greatest happiness/welfare of the 
greatest number of people), oriented toward citizens’ felicity. Through various policies and pro-
grams, the government has successfully guaranteed the welfare of farmers in Malaysia.

Government involvement is essential for strong economic development, particularly in the 
agriculture sector. As presented in this article, agricultural progress involves three factors. The 
first is agricultural infrastructure, which is the basic economic resource that enables sustainability 
of the agricultural sector. The allocation of agricultural land and protection of agriculture have 
allowed economic growth. Second, structural factors in the form of legislation and policy became 
a strength that enabled the evolution of the agricultural sector. The government’s pro-farmers’ 
principal and policy in Malaysia provided a structural force for the necessary progression. Finally, 
the cultural factor in which farmers with a farming tradition have always been guaranteed to grow 
has become a moral strength for agricultural continuity. The acknowledgement of farmers’ exis-
tence and the received rewards politically enabled agricultural traditions to grow and enhance.

Some previous studies on Malaysian success in the economy and agriculture are only partial and 
sectoral discussions. For example, Sayaka and Adhie are concerned about food product policy, 
particularly the policy of price control of agricultural products (Sayaka & Adhie, 2016). A similar result 
was found in a study conducted by Bisant Kaur et al., who evaluated a contract farming program 
made by FAMA (Kaur et al., 2015). A number of researchers discussed about small farmer, particularly 
on “contract farming” program made by FAMA which gave them role into a food supply chain in 
Malaysia (Chin, 2015). There is also a review analysis of the New National Agro-Food Policy with socio- 
economic impacts (Bakar et al., 2012), and a review on the Farmer’s Market, which is one of the FAMA 
programs that facilitates agricultural product marketing (Alaudeen et al., 2015). To date, there has 
been no discussion on Malaysian agricultural products from the Welfare State perspective.

This comprehensive study demonstrates the accomplishment of Malaysian agriculture and 
farmers’ progress in the application of Welfare State theory. This achievement not only provides 
political space for small farmers’ rights, but also gives them legal certainty and political life 
protection for farming continuity. What has been achieved in Malaysia is a kind of “lesson learned” 
that can be exemplary for other countries in developing economic independence through the 
agricultural sector, especially in Southeast Asia areas.

Hidayah et al., Cogent Social Sciences (2023), 9: 2241261                                                                                                                                               
https://doi.org/10.1080/23311886.2023.2241261

Page 8 of 11



6. Conclusion
The discussion on agricultural policy in Malaysia was conducted systematically. The government 
has provided the structure of agricultural institutions and the policy of basic prices written in 
regulations, providing legal certainty and infrastructure through land supply. Government align-
ment with farmers causes farming culture to have more passion for improving agricultural pro-
ductivity. Thus, it can contribute to the food security in Malaysia.

Malaysian concerns about farmers give their citizens prosperity and happiness. Socioeconomically, 
Malaysia has reinforced both the material and morality of farmers. Facilities in the forms of funding, 
supervision, and involvement in marketing agricultural products show that the country makes 
serious efforts to realize a welfare state. The role of farmers in food sustainability and food security 
has attracted the Malaysian government.

The essential results presented in this article can be used as lessons learned” in other countries. 
Further research is expected to be conducted to complete the discussion from a different per-
spective. A study of agricultural policy is crucial for showing the state’s role in actualizing the 
strengths of the socio-economy, food security, and welfare.
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