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ABSTRACT

This  study  aims  to  analyze  and  investigate  the  possibility  of  misappropriation  of 
discretionary  funds in the  APBD and to  obtain empirical  evidence  regarding  the 
existence of regional financial capacity factors and political motives that influence the 
proportion of grant and social assistance spending funds ahead of the 2024 simultaneous 
regional elections. This study provides empirical evidence of whether there are possible 
indications of misuse of grant and social assistance budgets for the personal interests of 
regional heads ahead of the 2024 simultaneous regional elections. The population of this 
study is all district/city governments in Indonesia whose regional heads are entering the 
end of their term of office in 2023, namely 115 districts and 39 cities.  The sampling 
method uses  purposive sampling, with the following criteria: BPK audited financial 
reports, regions not implementing postponed or follow-up regional elections, and other 
complete financial data. The research data uses the comparative years 2022 (before) and 
2023 approaching the simultaneous regional elections to see the increase (decrease) in 
the proportion of grant and social assistance spending budgets. This study found that 
there was no indication of misuse of grant funds or social assistance ahead of the 2024 
simultaneous regional  elections.  Meanwhile, regional financial capacity factors (fiscal 
space) and political factors influenced the proportion of discretionary funds (grants and 
social assistance) ahead of the 2024 simultaneous regional elections.

Keywords: Discretionary fund, social assistance, grants, simultaneous regional elections, 
fiscal space

Introduction

The year 2024 is an important and crucial moment for the Indonesian people, namely the largest  
simultaneous regional head elections (Pilkada) in history in 37 provinces, 415 regencies and 93 cities. 
In general, the implementation of the 2024 simultaneous Pilkada went smoothly, orderly and without 
any significant obstacles but left residues like the previous simultaneous Pilkada, namely the practice 
of corruption and money politics carried out by the Incumbent who was still in office to run again in  
the 2024 simultaneous Pilkada.
The indication is that throughout 2023-2024 there were 9 regional heads caught in KPK OTT and all 
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were related to corruption cases, bribery, gratification and other corrupt practices. This incident further 
emphasizes the vulnerability of budget irregularities and corrupt practices carried out by regional 
heads ahead of the simultaneous regional elections.

Many research results show that direct regional head elections in Indonesia are a source of 
money politics and corruption practices. There is a tendency for regional heads who will run again in  
the  regional  head  candidacy  or  incumbents  to  use  discretionary  funds  to  increase  branding  and 
popularity in order to attract public support and sympathy in order to be re-elected using populist 
policies of grant spending and social assistance spending, in this case this type of spending is included 
in discretionary funds.
Several related research results support this hypothesis. Auliyah et al. (2020) stated that the 
distribution  of  budget  assistance  grants,  social  assistance  and  financial  assistance  during the 
implementation of the Pilkada was greater than before the Pilkada. Then Habibi & Suswanta (2019) 
almost the same showed an increase in Political Discretionary Fund by the Incumbent even though the 
regional financial condition was not healthy by providing grant assistance to attract sympathy and 
interest  from  voters  in  the  2015  Pilkada.  Meanwhile,  Setiawan  &  Setyorini  (2019)  indicated  a 
difference in the allocation of grant spending and social assistance before and during the Pilkada where 
the incumbent Regional Head increased grant spending to improve performance. Almost the same 
income from Habibi et al. (2018) stated that the incumbent continued to provide grant spending and 
social assistance to attract sympathy from voters in the 2015 Pilkada in Samarinda. Likewise, Tanjung 
& Alamsyah (2023)  stated  that  incumbent  candidate  grant  spending was  greater  during  the  2020 
Pilkada compared to before the 2019 Pilkada and incumbent candidate grant spending was greater than 
that of non-incumbent candidate pairs during the 2020 Pilkada.
In addition, several other previous research results support the misappropriation of grant spending, 
social assistance spending and capital spending in the APBD in the form of bribes, corruption, budget 
manipulation and so on by Amalia & Pratolo (2013); Ritonga & Alam (2010) and Setiawan & 
Setyorini  (2019) who found that grant  spending, social  assistance  spending and capital  spending 
increased ahead  of  the  simultaneous  regional  elections.  In  addition  to  these  three  expenditures, 
misappropriation of  spending also occurs  in  employee spending.  The mode is  that  incumbents  or  
incumbents increase civil servant salary allowances in their respective regions in order to increase their 
prestige, name, popularity and attract sympathy in their electoral districts, even research by Anjani et 
al. (2019) shows an influence between employee salaries and the level of corruption in various local 
governments in Indonesia. Incumbents or incumbents also misuse the public facility spending budget,  
indications  of  which arise  from several previous research results, namely Kombong et al. (2021) 
showed that government officials misappropriate public facility spending by accepting bribes from 
international companies or MNCs and nationals that go into their personal pockets.

Several astonishing findings of the KPK show that there is a relationship between social 
assistance spending and APBD grants with the implementation of simultaneous regional elections in 
the last  few events which show an increase in both spending and corrupt  behavior misusing both 
budgets during 2011-2015 in regions or cities that held simultaneous regional elections in that year and 
one year leading up to the implementation of the simultaneous regional elections. In fact, since 2004 
until now, hundreds of regional heads have been involved in KPK OTT cases, where the cause is 
mostly due to the simultaneous regional elections accompanied by the ambition of the incumbent to 
lead again by using loopholes or games in the preparation of the spending budget in the APBD through 
bribery, budget politics and other budget games ahead of the simultaneous regional elections.

Likewise, with ICW's findings throughout the 2010-2017 period, there were 215 regional heads, 
both  Governors,  Regents  and  Mayors  involved  in  corruption  cases  related  to  corruption  in  the 
procurement of goods and services, project budgets, bribery in the ratification of the APBD, bribery in 
permits, bribery in cases and other modes that ultimately related to the simultaneous regional elections 
where the incumbent who was re-elected as Regional Head used various modes of corruption in order 
to recoup capital.

This study was conducted to analyze the differences in the proportion of grant and social 
assistance budget allocations before and ahead of the 2024 Simultaneous Regional Elections and to 
determine indications of misuse of grant and social assistance budgets for the personal interests of each 
regional head. The results of this study are expected to be input for the government, especially the 
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Regional Inspectorate both in the Province and Regency/City, BPK and BPKP in making policies and 
supervising  the  allocation  of  grant  and  social  assistance  spending  in  order  to  minimize 
misappropriation  for  the  personal  interests  of  each  regional  head.  Likewise,  with  ICW's  findings 
throughout the 2010-2017 period, there were 215 regional heads, both Governors, Regents and Mayors 
involved in corruption cases related to corruption in the procurement of goods and services, project 
budgets, bribery in the ratification of the APBD, bribery in permits, bribery in cases and other 
modes that ultimately related to the

simultaneous regional elections where the incumbent who was re-elected as Regional Head used 
various modes of corruption in order to recoup capital.

Theoretical Framework and Hypothesis Development

Agency Theory
Agency theory is an approach used to explain the relationship between the principal (the 

community  as the mandate giver) and the agent (the regional head/incumbent as the mandate 
recipient). This theory is rooted in the idea that the principal gives the agent authority to manage 
resources in the hope that the agent will act in accordance with the principal's interests. However, as 
explained by Abdullah  (2006),  this relationship is vulnerable to information asymmetry problems 
where the agent has more information than the principal, so he has the potential to use his position for 
personal gain.

In the context of regional government, the regional head acts as an agent who holds full control 
over the management of regional finances through the Regional Revenue and Expenditure Budget 
(APBD). This authority includes the preparation of budget policies to their implementation. According 
to  Ritonga  &  Alam  (2010),  this  authority  can  open  up  opportunities  for  opportunistic  behavior, 
especially when the regional head re-nominates as an incumbent in the regional head election 
(Pilkada). By utilizing the power he has, an incumbent can direct the budget allocation to support his  
candidacy. This is often done by increasing spending on non-binding items, such as grants and social 
assistance, or on strategic items such as capital expenditure and employee expenditure.

Grant Spending
Grant spending is one of the indirect spending components in the APBD which is allocated to 

provide assistance in the form of money, goods,  or services to certain parties such as community 
organizations, non-governmental organizations, or individuals in need. Based on the Regulation of the 
Minister of Home Affairs Number 59 of 2007, grant spending must be selective, non-binding, and 
based on the decision of the regional head. In addition, the provision of grants is required to follow the 
regional grant agreement text which contains the identity of the grant recipient, the purpose of the 
grant, and the amount of funds granted.

In the context of regional elections, grant spending is one aspect that is vulnerable to being 
exploited by regional heads to build a positive image in the community. Research by Ritonga & Alam 
(2010) shows that the allocation of grant spending in regions with incumbents running for re-election 
often increases significantly ahead of regional elections. This increase aims to provide incentives to 
certain  community groups as a form of covert campaigning. Another study by the Indonesian 
Corruption Watch (ICW) also found that grant spending is often directed to support programs that can 
increase the popularity of incumbents, even though they are not in line with the priority needs of the 
region.

Social Assistance Spending
Social assistance spending is a budget allocation that aims to provide assistance to community 

groups or individuals in need, especially in order to deal with certain social impacts. According to the 
Regulation of the Minister of Home Affairs Number 59 of 2007, social assistance is non-binding, 
provided selectively, and its use must be clear and adjusted to the needs of the community. However,  
the flexible nature of the management of social assistance is often exploited by regional heads for  
political purposes, especially during the Pilkada period. Yuwani (2010) showed that the allocation of 
social assistance spending in regions with incumbents running for re-election tends to increase 
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compared to non-incumbent regions. This aims to give the impression that the incumbent cares about 
the needs of the community. In some cases, as found by ICW, social assistance is used to provide 
direct  assistance  to  certain  community  groups  that  are  the  target  of  political  campaigns,  thereby 
increasing the chances of the incumbent candidate winning. This increase in social assistance spending 
is often not accompanied by adequate monitoring mechanisms, so it has the potential to cause budget 
discrepancies and misuse.

Proportion of discretionary fund allocation ahead of simultaneous regional elections
Several  previous  research  studies  have  analyzed  the  differences  in  the  proportion  of  budget 

allocation for grants and social assistance before and during the simultaneous regional elections. Some 
of these studies include Ritonga & Alam (2010), Setiawan & Setyorini (2018), Pratiwi & Nasution 
(2019), Suyoto & Adrison (2020), Mansyur (2022), Wibbawa et al. (2023), and Tanjung & Alamsyah 
(2023). Based on the research of Ritonga & Alam (2010) who conducted a study on whether 
incumbents utilized the APBD in re-nominating for the Regional Head Election, the results found that 
there  were  indications  that  incumbents  utilized  the  APBD  in  re-nominating  as  regional  heads. 
Setiawan  &  Setyorini's (2018) research investigated the Impact of Regional Head Elections on 
Regional Expenditure Allocations. The results showed differences in the allocation of grant spending, 
social assistance and capital spending before and during the regional elections in Java in 2015.
H1:  There  is  a  difference  in  the  proportion  of  discretionary  fund  allocation  ahead  of  the  2024 
Simultaneous Regional Elections.

Regional  financial  capacity  regarding the proportion of discretionary fund allocation ahead of  the 
simultaneous regional elections
Regional financial capacity is measured based on fiscal space in measuring the concept of regional

government  flexibility  in  the  form of  APBD allocation in  financing priority  activities  of  regional 
development. High and large flexibility causes the executive and legislative to tend to commit 
budgeting  irregularities  (Gupta  et  al.  2000,  Garamfalvi  2003;  Abdullah  and  Asmara  2006). 
Supriyanto's  research (2015) shows that  the size of fiscal  space can be used as an opportunity to 
commit corruption in the regions. Primarily the flexibility of budget allocation for grants and social 
assistance  used  for  the  personal  interests  of  regional  heads  ahead  of  the  simultaneous  regional  
elections.
H2: Regional financial capacity has a positive and significant effect on the proportion of discretionary 
fund allocation in the year leading up to the 2024 Simultaneous Regional Elections.

Proportion of discretionary fund allocation for incumbent and non-incumbent officials
Budgeting in government institutions plays an important role in accommodating every activity and 
policy of regional government. Budget allocation is also often used by regional heads to secure their 
interests related to constituents, so that there is a tendency for regional heads who are still serving 1 
term to use budget policy funds, especially spending budgets and social assistance in the political 
interests of advancing the candidacy for the next term, compared to regional heads who have served 2 
terms (non- incumbents) it is considered that there is no potential for misuse of the budget funds. 
Suyoto & Adrison (2020) conducted a study on the Effectiveness of Budget Allocation Patterns on 
Incumbent Victory. The results show that the effect of the budget allocation pattern allocated by the 
government has an effect on the re-election of the incumbent in the next election. Mansyur's (2022) 
study on the Influence of the Policy on Restrictions on the Provision of Social Assistance Grants on 
Budget Politicization by Incumbent Candidates in the 2017 Regency/City Pilkada. The results show 
that there are indications that the policy of providing social assistance grants in 2016 has a positive 
influence in  incumbent areas  that  do not have PBC. Wibbawa et al.  (2023) in a study on the 
Phenomenon of Budget Politics Ahead of the Regional Election in Incumbent Areas in Indonesia, the 
results show that in incumbent areas, grant spending, employee spending and public facility spending 
are higher during the regional election than after the regional election and capital spending and social 
assistance decrease. Finally, in a study conducted by Tanjung & Alamsyah (2023) on the Analysis of 
Indications of Misuse of Grant Spending by Incumbent Candidate Pairs in the 2020 Simultaneous 
Regional  Elections,  it  was found that  in 2019 and 2020 there was a difference in grant  spending 
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between incumbent and non-incumbent regions.
H3: Regions with incumbent officials participating in the Simultaneous Regional Elections have a 
higher proportion of discretionary fund allocation than non-incumbent regions.

Research Method
This study aims to test the hypothesis of variables on the difference in the proportion of budget 
allocation  for  grants  and  social  assistance  before  and  ahead  of  the  2024  Simultaneous  Regional 
Elections and variables that are suspected of influencing budget capacity and political factors on the  
proportion  of  budget allocation for grants and social assistance. This study uses a quantitative 
approach using a paired sample t-test in testing the first hypothesis, while testing the second and third 
hypotheses using multiple linear regression.

The population of this study is all district/city governments in Indonesia whose regional heads are 
entering the end of their term of office in 2023, namely 115 districts and 39 cities. The sampling 
method uses purposive sampling, with the following criteria: BPK audited financial reports, regions 
not implementing postponed or follow-up regional elections, and other complete financial data. The 
research  data uses the comparative years 2022 (before) and 2023 approaching the simultaneous 
regional elections  to  see  the  increase  (decrease)  in  the  proportion  of  grant  and  social  assistance 
spending budgets. Furthermore, the influence of budget capacity and political factors is taken in 2023 
approaching the 2024 simultaneous regional elections.  The equation of the research model can be 
described in Equation 1 as follows:

DFı = ß  ₀ +ß  ₁ RUANGFISKAL  ₁ +ß₂POL  ₂ +ß  ₃
GEO  ₁ +ß₄PEND  ₁ +ß₅LEG  ₁ +ß₆SiLPA  ₁ +e.........(1)
DFı = Discretionary fund allocation proportion 
RUANGFISKAL₁ = Local government fiscal space in 2023 
POL₂ = Political factors
GEO₁ = Geographical location of local government 
PEND₁  = Total amount of local government revenue in 
2023
LEG₁ = Number of DPRD members for the 2019-2024 period 
SiLPA₁  = Amount of SiLPA for the 2022 budget year
e = Error

Results
Table 1 shows the average proportion of grant and social assistance spending in 2023 of 3.6788, 

which means that 3.6788% of the regional spending allocation is used for grant and social assistance 
spending. This is possible because there are personal motives for regional heads in budgeting larger 
grants and social assistance compared to other districts or cities because usually regions that budget 
more because their regional heads are still serving 1 term (incumbent), while regions with smaller or 
quite small budgets may be because the regional head has served 2 terms (non-incumbent).
The average fiscal space variable in 2023 is 38.4572, which means that 38.4572% of the total APBD 
can be flexibly used to finance regional activity programs, the rest is according to its distribution. The 
maximum value of fiscal space is usually found in regions where regional heads have only served for 1 
term and want to run again. This means that the greater the fiscal space, the greater the region's ability 
to allocate regional spending, including grants and social assistance. Then the political factor variable 
in  this  case  is  distinguished  between  regions  with  regional  heads  who are  still  serving  one  term 
(incumbent) and those who have served two terms (non-incumbent).

Table 1 Descriptive Statistics

Variables DF RUANGFISKAL POL GEO PEND LEG SILPA
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N 154 154 154 154 154 154 154

Minimum 0,35 7,89 0 86.2333 356.810,00 18 1.130,00

Maximum 14,76 74,98 1 86.0000 5.788.890,00 54 1.675.500,00

Mean 3,6788 38,4572 0,76 86.00 1.156.890,2056 36,67 142.457,5690

Std. Deviation 4.03377 14,8656 0,365 10.04707 680.890,5578 10,790 180.350,7690

Table 2 Average Proportion of Grant and Social Assistance Spending and Paired Sample t-Test Results

Description Average of All 
Samples

t 
Count

t- 
Test 
Prob.

Incumbent Sample Mean t 
Count

t- 
Test 
Prob.

2022 2023 % 2022 2023 %

Proportion of Grant 
Expenditure

1,54 1,62
1,75

-0,478 0,698 1,58 1,81 6,95 -1,216 0,315

Proportion of Social 
Assistance

0,81  0,79
(1,18)

0,190 0,892 0,78 0,81 2,52 -0,327 0,756

Spending

Discretionary Fund 2,88  2,90 -0,235 0,847 2,86 2,75 6,18 -1,280 0,274
Proportion 0,82

Independent Variable ß t Sig

RUANGFISKAL 0,378 2,478 0,004

POL 0,180 1,706 0,068

GEO 0,410 3,867 0,0002
PEND 0,260 2,015 0,025

LEG - 
0,280

- 
2,765

0,015

SiLPA 0,230 1,665 0,278

Source: Processed by the author
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From table 2 above, it can be seen that the average proportion of grant and social assistance spending is 
higher in the incumbent sample. In all samples, there was an increase in the average proportion of grant 
spending in 2023 by 1.75%, while the average proportion of social assistance spending in 2023 
decreased by 1.18%. In the incumbent sample, there was an increase in the average proportion of grant 
spending in 2023 by 6.95%, while the average proportion of social assistance spending in 2023 also 
increased by 2.52%. When the two sources of funds are combined into a discretionary fund, it appears 
that there is a difference in the average increase in the proportion of funds in both the entire sample and 
the incumbent sample. In the incumbent sample in 2023, there was a greater average increase of 6.18% 
compared to all samples which experienced an average increase of 0.82% in the same year.

Based on table 3 above, it is known that the results of the t-statistic test show that regional financial  
capacity is measured based on fiscal space which has an effect on the proportion of grant and social 
assistance spending allocation. Then the political factor variable has a significance value of 0.068. This 
value is significant at alpha 5% so it can be concluded that the political factor (POL) which separates 
the categories of  incumbent and non-incumbent  regional  heads has an effect  on the proportion of  
discretionary  fund  allocation  (grant  spending  and  social  assistance  spending)  ahead  of  the  2024 
Simultaneous Regional Elections. Furthermore, the variables GEO (geographical location), PEND (size 
of income area) and LEG (size of council) from their significance levels are all below 5% affecting the 
proportion of discretionary fund allocation (grant spending and social assistance). Meanwhile, the 
SiLPA variable (SiLPA) has no effect on the proportion of discretionary fund allocation because the 
significance value is above the alpha value of 5%.

Based on the first hypothesis test on whether there is a significant difference in the increase 
(decrease)  before and approaching the 2024 simultaneous regional elections in the proportion of 
discretionary funds (grant spending and social assistance) it is known in table 2 about the results of the 
statistical test that the probability value of all tests is > 0.05, meaning that between 2022 and 2023 there 
is no difference in  the proportion of discretionary fund allocation,  either grant spending or social 
assistance,  so hypothesis  1 is rejected. Based on these results, it can be concluded that there is a 
possibility of indications of misuse of grant spending and social assistance for personal interests to 
advance in the 2024 simultaneous regional elections which has not been empirically proven. The cause 
may be the change in the regulation of the Minister of Home Affairs Regulation Number 39 of 2012 
which provides stricter rules in the allocation of grant and social assistance spending budgets so that it  
can control the increase in the proportion of grant and social assistance spending allocations ahead of 
the 2024 Simultaneous Regional Elections. The issuance of the Minister of Home Affairs Regulation 
Number 39 of 2012 means that the grant and social assistance budgeting system no longer uses a 
package system, thus requiring transparency and accountability in the use of grant and social assistance 
funds from the community through the budget function process and its supervision until monitoring the 
allocation and its realization. This result does not support the research of Ritonga and Alam (2010) 
which  shows  that  regional  heads  in  order  to  improve  their  image  in  the  community,  especially 
incumbent regional heads, use grant spending and social assistance spending. The research results are 
also inconsistent with the research of Pratiwi and Nasution (2019) which shows that in the incumbent 
areas of the 2018 Pilkada there was the use of social assistance funds and grants to gain the sympathy 
of the community and voters to re-elect the incumbent.

Based on the second hypothesis test on regional financial capacity having a positive effect on the 
proportion of discretionary fund allocation in the year leading up to the 2024 Simultaneous Regional 
Elections, it can be seen in Table 3 that the fiscal space, which is a proxy for regional finance, has a 
significance value of 0.004 <5% so that it has a positive effect on the proportion of discretionary fund  
allocation (grant spending and social assistance). This means that the greater the fiscal space, the 
greater the fiscal space of the regional government in allocating operational spending, including grant 
spending and social assistance.  This flexibility causes regional heads in allocating budget items to 
potentially  benefit  themselves  using  grant  spending  and  social  assistance  items.  These  results  are 
supported by Supriyanto's research (2015) which shows that fiscal space has a positive effect on the  
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performance  of  regional  apparatus  administrators,  but  can  also  be  misused  as  an  opportunity  for 
corruption by regional heads. This research is also consistently supported by research by Abdulah & 
Asmara (2006) and Winoto

& Falikhatun (2015) which show that fiscal space has an effect on the proportion of discretionary fund 
allocation in grant spending and social assistance.

Based on the third hypothesis test regarding regions with incumbent officials participating in the 
2024 simultaneous regional elections, they have a higher proportion of discretionary fund allocation 
than non-incumbent regions, as can be seen in Table 2 by looking at the results of the paired sample t-
test where the probability value of all tests is > 0.05, meaning that between 2022 and 2023 there is no 
difference in the proportion of discretionary fund allocation between regions with incumbent officials 
and regions with non-incumbent officials ahead of the 2024 simultaneous regional elections. This 
means that the suspicion of possible irregularities in the grant and social assistance budget in regions 
with incumbent officials ahead of the 2024 simultaneous regional elections has not been empirically 
proven.

Conclusion
Based on the results of the difference test using the paired sample t-test, it is known that there is no  

significant difference between the proportion of grant spending and social assistance before and ahead 
of  the  2024 simultaneous regional  elections.  This  proves  that  there  is  no indication of  misuse of 
discretionary fund allocations (grant spending and social assistance) in the political interests of 
regional  heads ahead of  the 2024 simultaneous regional  elections.  Next,  the variables of  regional 
financial  capacity  (fiscal  space)  and  political  factors  influence  the  amount  of  discretionary  fund 
proportions  (proportion of grant spending and  social assistance) ahead  of the 2024  simultaneous 
regional elections, meaning that the greater the fiscal space of the regional government, the greater the 
flexibility of its allocation for various regional expenditures including in this case grant spending and 
social assistance. Based on the results of the difference test using the paired sample t-test, it is known 
that there is no significant difference between the proportion of grant spending and social assistance 
before and ahead of the 2024 simultaneous regional elections. This proves that there is no indication of  
misuse of discretionary fund allocations (grant spending and social assistance) in the political interests 
of regional heads ahead of the 2024 simultaneous regional elections. Next, the variables of regional 
financial  capacity  (fiscal  space)  and  political  factors  influence  the  amount  of  discretionary  fund 
proportions  (proportion of grant spending and  social assistance) ahead  of the 2024  simultaneous 
regional elections, meaning that the greater the fiscal space of the regional government, the greater the 
flexibility of its allocation for various regional expenditures including in this case grant spending and 
social assistance.
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REMARK 

THE CHAIRPERSON OF THE INTERNATIONAL CONFERENCE KRA 2025 

 

Assalamu’alaikum warahmatullahi wabarakatuh 

Dear Esteemed Guests, Participants, and Colleagues, 

 

On behalf of the organizing committee, it is my great honor to welcome you to the KRA 

International Conference 2025, organized by IAI Educator Accountant Compartment (IAI 

KAPd) in collaboration with the Institute of Indonesia Chartered Accountants (IAI) East Java 

Chapter and 54 universities from all over Indonesia. 

 

This year’s theme, “Empowering the Future of Education and Research: The Nexus of AI, 

Ethics, and Sustainability,” addresses the critical intersections shaping the future of our 

profession and our shared academic endeavors. In a world increasingly influenced by artificial 

intelligence, environmental imperatives, and ethical considerations, we must reimagine the role 

of accounting and education to remain relevant, impactful, and resilient. 

 

The KRA International Conference 2025 is proud to provide a forum for multidisciplinary 

exchange and collaboration. We are especially encouraged by the 470 paper submissions 

received from both national and international contributors, including from Malaysia, Australia, 

United Kingdom, Philippines, Vietnam, China, Pakistan, Brunei Darussalam, and Taipei. This 

breadth of participation highlights the growing importance of the KRA Conference as a 

platform for global scholarly interaction. 

 

We are deeply grateful to our keynote and invited speakers, our co-host institutions, and our 

sponsors for their generous support and commitment. Special thanks are also due to the 

members of the organizing and scientific committees, whose hard work and dedication have 

made this conference possible. 

 

We hope that the discussions held during this event will spark new ideas, foster international 

partnerships, and inspire innovative solutions to the pressing challenges we face. Whether you 

are joining us onsite in Surabaya or participating virtually, we invite you to engage fully, 

exchange knowledge, and build lasting academic networks. 

 

Thank you for being part of this important event. 

We wish you a productive and enriching conference experience. 

 

Surabaya, 2 June 2025 

 

Dr. Wiwik Supratiwi, MBA, Ak, CA, CMA 

Conference Chair KRA International Conference 2025 



 

 

 

REMARK 

THE CHAIRWOMAN OF IAI KAPd 

 

Assalamu’alaikum warahmatullahi wabarakatuh 

Good morning, distinguished guests ladies and gentleman 

Alhamdulillah, all praises to Allah. It is with great pleasure and enthusiasm that we are 

gathering here today in the vibrant city of Surabaya to take part in a meaningful exchange of 

ideas and scholarly dialogue at the KRA International Conference 2025. 

To begin with, allow me to extend my warmest greetings and appreciations to our distinguished 

guests: 

 Dr. Arief Tri Hardiyanto, Inspector General of the Ministry of Communication and 
Digital Affairs, and Member of the National Council of IAI, 

 Honorable Prof. Dr. Mohammad Nasih. 

 Fellow leaders of IAI and the East Java Regional Chapter, especially Prof Basuki, 
Chairman of IAI East Java Regional Chapter, and Dr Wiwik Supratiwi as Conference 

Chair of KRA International Conference 2025 

 Colleagues from more than 54 universities 

 All distinguished international speakers from Malaysia, United Kingdom, Australia, 

Philippines, Vietnam, and Scotland, 

 Respected participants, scholars, and students. 

 

This year’s theme, “Empowering the Future of Education and Research: The Nexus of AI, 

Ethics, and Sustainability,” is both timely and forward-looking. As educators and 

researchers, we stand at a crucial crossroads where rapid technological innovation, especially 

artificial intelligence, is transforming not only how we teach and learn, but also how we engage 

with the ethical and sustainable challenges of our time. In this ever-changing landscape, the 

accounting profession must continue to evolve. We are no longer confined to being number 

crunchers or record keepers, we are now expected to be thought leaders, ethical guardians, and 

sustainability advocates. This conference serves as a key platform to explore how we can 

collectively empower the future through collaborative knowledge creation, cross-border 

research, and critical engagement with the pressing issues of our era. 

 

I am particularly pleased to notice that this year’s conference has attracted 470 paper 

submissions with presenters from many countries worldwide such as Pakistan, Malaysia, 

Brunei Darussalam, Thailand, Australia, China, and Taipei. This global scale participation is a 

testament to the strength and credibility of the KRA conference as a hub for academic 

discourse. 

 

Let us express our deepest gratitude to the IAI KAPd and IAI East Java Region as the main 

organizers of this conference. We also extend our sincere appreciation to the 54 institutions 

and all event sponsors whose invaluable contributions have made this international conference 

possible. 

 

To all participants—whether attending in person or virtually—I encourage you to make the 

most of this opportunity. Ask questions, share your insights, build connections, and leave this 

conference inspired to lead change in your own institutions and communities. 

 

On behalf of the Educator Accountant Compartment of the Institute of Indonesia Chartered 

Accountants (IAI), I wish all of you a fruitful and meaningful conference. Let us work together 

to shape the future of accounting education and research.  



 

 

 

 

Thank you very much.  

Best Regards and Success 

Wabillahitaufik Walhidayah, 

Wassalamu’alaikum Warahmatullah Wabarakatuh. 

 

Prof. Dr. Dian Agustia, SE, M.Si, Ak. CA. 

The Chairwoman of IAI KAPd 

Surabaya, 2-3 Juni 2025 

 



 

 

 

REMARK 

THE HEAD OF EDUCATOR ACCOUNTANT (FDAPT)/ IAI KAPD FDAPT EAST 

JAVA 

 

Those we respect, especially to: 

 

1. Prof. Stella Christie, Ph.D. (Deputy Minister of the Ministry of Higher Education, Science, 

and Technology) 

2. Prof. Grantley Taylor (Curtin University, Australia) 

3. Dr. Arief Tri Hardiyanto, Ak., M.B.A., CMA, CCSA, CA, CSEP, QIA, CFE, CGCAE, 

CIAE, CGAE. (Inspector General of the Ministry of Communication and Digital of the 

Republic of Indonesia & Member of the DPN IAI) 

4. Prof. Dr. Dian Agustia, SE., M.Si., Ak. CA., CMA., Chair of the the IAI Accounting 

Compartment of Educators (KAPd), 

5. Prof. Basuki., M.Com(HONS), Ph.D., Ak., CMA., CA., ASEAN CPA., Chairman of IAI 

East Java Region, 

6. All speakers, moderators, reviewers, discussants, and presenters as well as attendees of the 

KRA International Conference 2025 

7. All universities supporting of the KRA International Conference (54 Universities). 

 

The KRA international conference is a forum for academics and practitioners around the world 

to conduct research and discuss empirical studies in the field of accounting science and 

practice. These studies are conducted in order to maintain the continuity between the academic 

and professional worlds with the world of practice. The KRA international conference also 

discusses current issues in the field of accounting. In addition, the KRA international 

conference is also an academic tradition that has been built many years ago by the IAI 

Accounting Compartment of Educators DPN IAI in collaboration with the IAI East Java 

Region and Universities throughout East Java. 

 

The KRA International Conference in 2025 was supported by 54 universities. The theme of the 

KRA International Conference is "Empowering the Future of Education and Research: The 

nexus of AI, Ethics, and Sustainability" 

 

Thank you to all parties who have supported the KRA International Conference. To all 

Institutions and Companies that have supported the KRA International Conference (Sponsors), 

we also express our gratitude; namely: PT Pelindo Terminal Petikemas (SPTP), PT Berlian 

Jasa Terminal Indonesia, PT Terminal Petikemas Surabaya, Surabaya Regional Water 

Company (PDAM), PT Yekape Surabaya, PT Jamkrindo, PT Pupuk Kaltim, PT Surabaya 

Industrial Estate Rungkut (SIER), Bank Syariah Indonesia (BSI) Surabaya Regional Office, 

Bank Republik Indonesia (BRI) Surabaya Regional Office, AD Consulting, and PT Berkah 

Kawasan Manyar Sejahtera (JIIPE). 

 

 

Happy conference and may God always be with us. 

Wassalamu'alaikum wr wb 

 

 

Dr. Roekhudin, M.Sc., AK., CA., CSRS. 

Chairman of FDAPT, IAI KAPd East Java 

 



 

 

 

 

REMARK 

THE CHAIRMAN OF IAI EAST JAVA REGION 

 

Assalamu’alaikum wr wb.  

May Allah bless you all. 

 

Prof. Dr. Mohammad Nasih, SE., MT., Ak., CA 

Head of DPN IAI, bapak Dr. Ardan Adiperdana, Ak., MBA., CFrA., CA., FCMA., CGMA 

Head of IAI Compartment of Accounting Educator, ibu Prof. Dr. Dian Agustia., SE., M.Si., 

Ak., CA., CMA, CFrA., ACPA., CRP., CRA 

Distinguish speakers, participants, ladies and gentlemen,  

 

First of all, I would like to express my gratitude to Allah, God Almighty, the Most Gracious 

and the Most Merciful, just by His permission this activity can be conducted. It is an honor for 

me to provide this written speech in this special occasion: The Regional Accounting 

Conference (KRA). Once our KRA was only held regionally, and now is becoming held 

internationally. KRA is an academic tradition held by the IAI Compartment of Educator 

Accountants (IAI-KAPd) in collaboration with the IAI East Java Region and 54 universities in 

East Java and some international universities. This is forum for academics and practitioners to 

conduct research in accounting disciplines and discuss empirical and practical studies.  

 

This year KRA is the KRA 2025, and the 3rd of KRA International conference. The speakers 

come from 6 countries, alphabetically: Australia, Scotland, Malaysia, and the Philippine, 

United Kingdom, and Vietnam.  

 

The KRA 2025 theme is discussing recent development of technology that have impacts on 

recent and future education as well as sustainability. Accounting, therefore, has a significant 

role to discuss those aspects. Hence, our International Conference KRA 2025 theme is 

“Empowering the Future Education and Research: The Nexus of AI, Ethics, and 

Sustainability”. 

 

By joining this International Conference KRA 2025, I hope you will gain much and much more 

benefits from the speakers, discussants, and the conference participants. 

 

May the Force of Allah will always be with you. Happy discussing! 

 

Wassalamu’alaikum wr wb. 

 

Prof. Basuki., M.Com(Hons), Ph.D., Ak., CMA., CA., ASEAN CPA., CertDA 

The Head of IAI East Java Region 
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